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1. CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME OF THE GROUP

 The unaudited consolidated statement of comprehensive income of the Group for 1H2023 and 1H2022, and audited 
consolidated statement of comprehensive income of the Group for FY2022, FY2021 and FY2020 are set out below:

1H2023 1H2022 FY2022 FY2021 FY2020

(Unaudited) (Unaudited) (Audited)
(Audited & 
Restated) (Audited)

Rp'million Rp'million Rp'million Rp'million Rp'million

Revenue 1,303,079  2,158,965  3,618,477  3,943,162  3,194,734  
Cost of sales (1,247,247) (1,760,007) (3,015,055) (3,216,870) (2,709,897) 

Gross profit 55,832       398,958     603,422     726,292     484,837     

Other income (expenses) 57,519       (9,956)        (79,942)      10,036       95,620       
Selling expenses (88,148)      (155,427)    (291,675)    (268,478)    (162,340)    
General and administrative expenses (160,509)    (160,771)    (289,757)    (322,987)    (325,661)    
Finance expenses (89,895)      (64,648)      (155,543)    (123,253)    (110,281)    

Profit (loss) before taxation (225,201)    8,156         (213,495)    21,610       (17,825)      
Taxation (6,900)        (4,914)        (38,928)      (21,676)      (19,076)      

Net profit (loss) for the period (232,101)    3,242         (252,423)    (66)             (36,901)      
Other comprehensive income:

Items that will not be reclassified
   to profit or loss:

      Net actuarial gain (loss) on
         post-employment benefits 867            (5,818)        (3,075)        (13,105)      (18,810)      

Items that may be reclassified
   subsequently to profit or loss:

Foreign currency translation gain (loss) 17,141       (9,225)        (28,801)      (3,210)        (16,356)      

Total comprehensive income for
   the period (214,093)    (11,801)      (284,299)    (16,381)      (72,067)      

Net profit (loss) attributable to:
Owners of the Company (247,739)    4,514         (252,889)    (7,790)        (91,997)      
Non-controlling interests 15,638       (1,272)        466            7,724         55,096       

(232,101)    3,242         (252,423)    (66)             (36,901)      

Total comprehensive income 
   attributable to:
Owners of the Company (229,702)    (10,514)      (284,657)    (24,155)      (127,080)    
Non-controlling interests 15,609       (1,287)        358            7,774         55,013       

(214,093)    (11,801)      (284,299)    (16,381)      (72,067)      

Earnings per share attributable to
   owners of the Company
Basic (103)           2                (106)           (3)               (39)             
Diluted (103)           2                (106)           (3)               (39)             

Source: Annual reports of the Group for FY2022, FY2021 and FY2020 and the unaudited half year financial
results announcements for 1H2023 and 1H2022
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2. REVIEW OF FINANCIAL PERFORMANCE

 A review of the operations, business and financial performance of the Group is set out below.

2.1. 1H2023 (Unaudited) versus 1H2022 (Unaudited)

 Revenue

 The Group’s revenue was lower by 40% from Rp2,159 billion in 1H2022 to Rp1,303 billion in 1H2023, due mainly the 
export sales volume dropped by 41% followed by lower average selling price by 20%, while for the domestic market 
reported a slight decrease by 3% and slightly lower average selling price by 3% as well. The export sales were lower 
coupled with the lower export pricing had caused the decrease in export sales.

 Gross profit

 The Group’s gross profit dropped by 86% from Rp399 billion in 1H2022 to Rp56 billion in 1H2023, due mainly to lower 
sales revenue from export market as mentioned above since export sales generally have higher margin.

 Other income (expenses)

 The Group’s other income in 1H2023 came mainly from the net gain on foreign exchange and the net gain on change 
in fair value of biological assets, and offset by the idle capacity costs incurred during the period, as compared to net 
foreign exchange losses in 1H2022. The weakening of US Dollar against Rupiah has resulted in unrealised foreign 
exchange gain due to translation of the Group’s US Dollar denominated loans.

 Selling expenses

 The Group’s selling expenses decreased by 43% from Rp155 billion in 1H2022 to Rp88 billion in 1H2023, due mainly 
to the lower export sales and the lower logistics costs as the global supply chain pressures were easing.

 
 General and administrative expenses

 The Group’s general and administrative expenses have been stable over that of previous periods, decreased by only 
1% from Rp161 billion in 1H2022 to Rp160 billion in 1H2023, mainly due to the Group’s cost cutting measures to 
counter the increase in staff salary. 

 Finance Expenses

 The Group’s finance expenses increased by 39% from Rp65 billion in 1H2022 to Rp90 billion in 1H2023, relate mainly 
to interest expense The increase was mainly due to drawdown of additional loans for capital expenditure and working 
capital and higher interest rate.

 Loss for the period

 As a result of the above, the Group reported a net loss of Rp232 billion in 1H2023 as compared to a net profit of Rp3 
billion in 1H2022. The Group’s overall performance in 1H2023 has been affected mainly by lower sales and gross profit 
achieved, and higher interest expenses incurred during the period, offset by lower selling expenses, the net foreign 
exchange gain and net gain on change in fair value of biological assets. 

2.2. FY2022 (Audited) versus FY2021 (Audited and restated)

 Revenue       

 The Group’s revenue was lower by 8% from Rp3,943 billion in FY2021 to Rp3,618 billion in FY2022, mainly due to lower 
sales volume which was down by 4% for domestic front and 12% for export market for FY2022 vs FY2021, respectively, 
while the average selling price for both total markets FY2022 vs FY2021 remain relatively stable. 

 Gross profit

 The Group’s gross profit decreased by 17% from Rp726 billion in FY2021 to Rp603 billion in FY2022, due mainly to 
lower sales volume achieved in FY 2022. 
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2. REVIEW OF FINANCIAL PERFORMANCE (cont’d)

2.2. FY2022 (Audited) versus FY2021 (Audited and restated) (cont’d)
   
 Selling expenses

 The Group’s selling expenses increased by 9% from Rp268 billion in FY2021 to Rp292 billion in FY2022. The increase 
of the selling expenses was due mainly to higher logistics costs as a result of the global supply chain pressures.

 General and administrative expenses

 The Group’s general and administrative expenses have decreased by 10% from Rp323 billion in FY2021 to Rp290 
billion in FY2022, due mainly to the decrease in pension expenses because in FY2022, the Group had adopted a 
new scheme of employee benefit under the new Labor Law in Indonesia that resulting in the reduction of the post-
employment benefits.   

 Finance Expenses

 The Group’s finance expenses increased by 26% from Rp123 billion in FY2021 to Rp155 billion in FY2022, relate mainly 
to interest expense. The increase was mainly due to drawdown of additional loans and higher interest rate.

 Loss for the period

 As a result of the above, the Group reported a net loss of Rp252 billion in FY2022 as compared to a net loss of Rp66 
million in FY2021. The Group’s overall performance in FY2022 has been affected by lower sales volume and lower gross 
profit particularly in the second half of the year. Besides, the results for FY2022 were also affected mainly by higher 
interest expenses and net foreign exchange losses during the year, offset by the net gain on change in fair value of 
biological assets, net gain on disposal of property, plant and equipment, and lower post-employment benefits expense.

2.3 FY2021 (Audited and restated) versus FY2020 (Audited)

 Revenue         

 The Group’s sales revenue was significantly higher by 23% from Rp3,195 billion in FY2020 to Rp3,943 billion in 
FY2021, mainly due to the export sales continued to perform well. The increase in export sales was due to continue 
improvement in both sales volume (improved by 26% in FY2021) and selling prices (improved by 19% in FY2021) 
amid an improvement in export demand over the period as compare to FY2020.

 The Group’s domestic sales deteriorated in FY2021 came mainly from lower sales volume which was down by 13% as 
compare to FY2020, owing to weaker market condition domestically caused by the COVID-19 pandemic, while the 
average selling price remained stable for FY2021 as compare to FY2020.

 Gross profit

 The Group’s gross profit increased by 50% from Rp485 billion in FY2020 to Rp726 billion in FY2021, due mainly to 
higher sales revenue from export markets as already mentioned above. 

   
 Other income (expenses)

 The Group’s other income in FY2021 was derived mainly from the net gain on change in fair value of biological assets 
and income from insurance claim, offset by inventories written-off due to fire incident, net foreign exchange loss 
and amortisation of land use rights, while in FY2020, other income came mainly from the net gain on change in fair 
value of biological assets arising from the acquisition of SGM, offset by the net foreign exchange losses and workers 
separation expenses. The strengthening of US Dollar against Rupiah has resulted in unrealised foreign exchange 
losses due to translation of our US Dollar denominated loans.

 Selling expenses

 The Group’s selling expenses increased by 65% from Rp162 billion in FY2020 to Rp268 billion in FY2021, due mainly 
to not only because of the increase in the freight costs, which was in line with the increase in the export activities, 
but also because most industries around the world faced business disruptions due to the COVID-19 pandemic which 
resulted in the logistic costs to be significantly higher compare to FY2020.



APPENDIX A – FINANCIAL INFORMATION OF THE GROUP AND REVIEW OF PAST PERFORMANCE

A-4

2. REVIEW OF FINANCIAL PERFORMANCE (cont’d)

2.3 FY2021 (Audited and restated) versus FY2020 (Audited) (cont’d)
    
 General and administrative expenses

 The Group’s general and administrative expenses have remained stable, reported a decrease by 1% from Rp326 billion 
in FY2020 to Rp323 billion in FY2021, mainly due to the Group’s cost cutting measures to counter the increase in staff 
salary. 

 Finance Expenses

 The Group’s finance expenses increased by 12% from Rp110 billion in FY2020 to Rp123 billion in FY2021, relate mainly 
to interest expense, mainly due to higher utilisation of loans for working capital.

 Loss for the period

 As a result of the above, the Group reported a net loss of Rp66 million in FY2021 as compared to a net loss of Rp37 
billion in FY2020. Throughout the year, the Group’s sales revenue significantly improved compared to those in FY2020, 
offset by higher selling expenses during the year and lower net gain on change in fair value of biological assets.

3. CONSOLIDATED STATEMENT OF FINANCIAL POSITION OF THE GROUP

 The unaudited consolidated statement of financial position of the Group as at 30 June 2023 and audited consolidated 
statement of financial position of the Group as at 31 December 2022, 31 December 2021 and 31 December 2020 are 
set out below:

As at As at As at As at
 30 June 2023  31 December 

2022
 31 December 

2021
 31 December 

2020

(Unaudited) (Audited)
(Audited & 
Restated)

(Audited & 
Restated)

Rp'million Rp'million Rp'million Rp'million
ASSETS

Current assets
Cash and cash equivalents 108,280          26,882            39,586            30,322            
Restricted deposits 318                 25                   21                   6,196              
Trade and other receivables 524,697          456,934          528,259          463,278          
Inventories 920,782          1,079,883       843,045          876,641          
Advances to suppliers 354,817          341,541          72,762            70,282            
Derivative financial instruments -                 -                 2,509              5,412              
Prepaid operating expenses 147,348          109,470          77,997            93,999            

Total current assets 2,056,242       2,014,735       1,564,179       1,546,130       

Non-current assets
Deferred tax assets 87,552            89,929            104,751          94,900            
Land use rights 66,175            68,702            63,721            70,268            
Property, plant and equipment 1,140,616       898,114          530,318          521,923          
Right-of-use assets 78,828            86,150            86,701            103,229          
Biological assets 516,878          495,535          434,862          414,724          
Other non-current assets 43,840            35,058            92,522            6,643              

Total non-current assets 1,933,889       1,673,488       1,312,875       1,211,687       

Total assets 3,990,131       3,688,223       2,877,054       2,757,817       
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3. CONSOLIDATED STATEMENT OF FINANCIAL POSITION OF THE GROUP (cont’d)

As at As at As at As at
 30 June 2023  31 December 

2022
 31 December 

2021
 31 December 

2020

(Unaudited) (Audited)
(Audited & 
Restated)

(Audited & 
Restated)

Rp'million Rp'million Rp'million Rp'million
LIABILITIES

Current liabilities
Trade and other payables 1,000,180       757,875          564,716          451,855          
Other liabilities 90,867            83,647            41,339            61,091            
Advances from customers 82,937            33,480            5,369              4,361              
Provision for taxation 6,455              3,887              9,740              8,409              
Derivative financial instruments -                 2,116              -                 -                 
Loans and borrowings 1,438,639       1,435,813       1,044,526       1,238,979       
Lease liabilities 10,484            9,071              31,105            58,387            

Total current liabilities 2,629,562       2,325,889       1,696,795       1,823,082       

Non-current liabilities
Deferred tax liabilities 74,921            70,401            53,547            43,508            
Post-employment benefits 215,313          224,393          237,723          232,984          
Loans and borrowings 1,042,233       925,897          472,872          196,551          
Lease liabilities 6,527              11,157            1,517              32,063            
Advance from customers 105,182          -                 -                 -                 

Total non-current liabilities 1,444,176       1,231,848       765,659          505,106          

Total liabilities 4,073,738       3,557,737       2,462,454       2,328,188       

Net assets (liabilities) (83,607)          130,486          414,600          429,629          

EQUITY

Equity attributable to equity
   holders of the Company
Share capital 545,713          545,713          542,889          539,028          
Accumulated losses (1,284,698)     (1,037,855)     (781,999)        (761,054)        
Other reserves 321,106          303,965          335,405          341,124          

(417,879)        (188,177)        96,295            119,098          
Non-controlling interests 334,272          318,663          318,305          310,531          

Total equity (83,607)          130,486          414,600          429,629          

Source: Annual reports of the Group for FY2022, FY2021 and FY2020 and the unaudited half year
financial results announcements for 1H2023
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4. REVIEW OF CONSOLIDATED STATEMENT OF FINANCIAL POSITION

 A review of the financial position of the Group as at 30 June 2023, 31 December 2022, 31 December 2021, and 1 
December 2020 is set out below:

4.1. 30 June 2023 (Unaudited) versus 31 December 2022 (Audited)

 The Group’s total assets increased by Rp302 billion from Rp3,688 billion as at 31 December 2022 to Rp3,990 billion as 
at 30 June 2023. The increase was mainly due:

a) the Group’s property, plant and equipment increased by Rp242 billion mainly due to the addition of assets 
primarily for machineries and production facilities and offset by depreciation charges during the period;

b) the Group’s biological assets increased by Rp21 billion mainly due to the net gain on change in fair value of 
biological assets;

c) higher cash and cash equivalents of Rp81 billion mainly due to higher cash advances from customers near the 
end of the period;

d) higher trade receivables of Rp68 billion amid delay of sales collection from domestic sales;

e) higher advance to suppliers of Rp13 billion mainly due to additional advances for property, plant and 
equipment needed for the Mangole Project;

f ) higher prepaid operating expenses of Rp38 billion. Prepayments were made in the ordinary course of business, 
mainly for VAT receivables and income taxes, insurance, rental, freight, and thirteen month bonus; and

g) and offset by the decrease in inventories by Rp159 billion, in line with the decrease in production volume.

 As at 30 June 2023, the Group’s total liabilities increased by Rp516 billion from Rp3.558 billion as at 31 December 2022 
to Rp4,074 billion. This was contributed mainly by:

a) higher trade and other payables of Rp242 billion as a result of the Management trying to manage the working 
capital;

b) increase in loans and borrowings and lease liabilities totaling Rp116 billion to finance the investment activities 
and operations; and

c) increase in advances from customers by Rp155 billion.

4.2. 31 December 2022 (Audited) versus 31 December 2021 (Audited and restated)

 The Group’s total assets increased by Rp811 billion from Rp2,877 billion as at 31 December 2021 to Rp3,688 billion as 
at 31 December 2022. The increase was mainly due to as follows:

a) the Group’s property, plant and equipment increased by Rp368 billion mainly due to the addition of assets 
primarily for machineries and production facilities, and offset by depreciation charges during the year;

b) the Group’s biological assets increased by Rp61 billion mainly due to the recognition of the net gain on change 
in fair value of biological assets and capitalisation of plantation costs;

c) additional advances for property, plant and equipment totaling Rp269 billion, mainly for the Mangole Project; 
and

d) increase in inventory levels by Rp237 billion, as a result of the sales volume decreased in the second half of the 
year; 

and offset by:

a) lower trade receivables of Rp71 billion, which was in line with the decrease in sales revenue; and

b) lower cash and cash equivalents of Rp13 billion.
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4. REVIEW OF CONSOLIDATED STATEMENT OF FINANCIAL POSITION (cont’d)

4.2. 31 December 2022 (Audited) versus 31 December 2021 (Audited and restated) (cont’d)

 The Group’s total liabilities increased by Rp1,096 billion from Rp2,462 billion as at 31 December 2021 to Rp3,558 
billion as at 31 December 2022. This was contributed mainly by:

a) increase in loans and borrowings and lease liabilities totaling Rp832 billion to finance the investment activities 
and operations;

b) higher trade and other payables of Rp193 billion as a result of the Company trying to manage the working 
capital;

c) higher advances from customers of Rp28 billion; and

d) increase in other liabilities by Rp42 billion.

4.3. 31 December 2021 (Audited and restated) versus 31 December 2020 (Audited and restated)

 The Group’s total assets increased by Rp119 billion from Rp2,758 billion as at 31 December 2020 to Rp2,877 billion as 
at 31 December 2021. The increase was mainly due to as follows:

a) the Group’s property, plant and equipment increased by Rp8 billion mainly due to the addition of assets 
primarily for machineries and production facilities and offset by depreciation charges during the year; 

b) the Group’s biological assets increased by Rp20 billion mainly due to the gain on change in fair value of 
biological assets and capitalisation of plantation costs;

c) the Group’s other non-current assets increased by Rp86 billion mainly due to the Group’s effort to put in place 
a new upgrade of ERP/SAP infrastructures for 2022 and additional claims for corporate tax refund; and

d) higher trade and other receivables of Rp65 billion mainly due to the increase in export sales and insurance 
claim;

 and offset by:

a) the rights-of-use assets decreased by Rp16 billion, mainly due to depreciation charges during the year; 

b) lower inventories of Rp33 billion, as a result of the Company trying to manage the working capital during the 
COVID-19 pandemic; and

c) lower prepaid operating expenses of Rp16 billion. Prepayments were made in the ordinary course of business, 
mainly for VAT receivables and income taxes, insurance, rental, and freight.

 As at 31 December 2021, the Group’s total liabilities increased by Rp134 billion from Rp2,328 billion as at 31 December 
2020 to Rp2,462 billion. This was contributed mainly by:

a) increase in loans and borrowings and lease liabilities totaling Rp24 billion; and

b) increase trade and other payables of Rp113 billion.
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5. CONSOLIDATED STATEMENT OF CASH FLOWS OF THE GROUP

 The unaudited consolidated statement of cash flows of the Group for 1H2023 and audited consolidated statement of 
cash flows of the Group for FY2022, FY2021 and FY2020 are set out below:

1H2023 FY2022 FY2021 FY2020

(Unaudited) (Audited)
(Audited & 
Restated) (Audited)

Rp'million Rp'million Rp'million Rp'million
Cash flows from operating activities
Profit (loss) before income tax     (225,201)     (213,495)         21,610       (17,825)
Adjustments:

Interest expenses from loans and borrowings         86,440       145,387       111,747         97,944 
Depreciation of property, plant and equipment         27,896         80,161         98,431       108,033 
Post-employment benefits expense         20,538           7,383         43,582         45,598 
Depreciation related to idle capacity costs           7,298                 -                   -                   -   
Depreciation of right-of-use assets           7,148         16,785         16,758         16,198 
Amortisation of land use rights           2,650           7,203           7,548           4,395 
Inventories written-down           1,351         14,927         22,837                79 
Interest expenses from lease liabilities              541           1,630           3,110           5,247 
Interest income            (228)            (259)            (490)            (298)
Net gain on disposal of property, plant and
   equipment         (8,858)       (18,399)         (1,708)         (1,106)
Net gain on change in fair value of biological assets       (20,000)       (52,645)       (17,811)     (127,979)
Net foreign exchange (gain) loss       (51,401)         97,954         (3,144)       (15,255)
Allowance for (recovery of) impairment losses of
   financial assets, net                 -             9,648            (192)              346 
Equity-settled performance share plan                 -                185           1,352           1,247 
Property, plant and equipment written-off                 -                   -                380                 -   
Bad debts written off                 -                   -                   -             3,845 
Reversal of allowance for advances to suppliers                 -                   -                   -                744 
Gain on disposal of land use rights                 -                   -                   -              (931)

Operating cash flow before changes in 
   working capital     (151,826)         96,465       304,010       120,282 

Changes in working capital :
Trade and other receivables       (67,629)         45,472       (47,470)         (3,206)
Inventories       157,750     (251,765)         10,759       117,740 
Advances to suppliers         (9,406)         45,542       (24,677)           5,635 
Prepaid operating expenses       (37,659)           3,697         31,438         10,839 
Other non-current assets         (8,782)           4,731       (23,392)         (2,032)
Trade and other payable       238,190       209,139       101,030       (71,162)
Other liabilities           7,355       (19,699)         (9,827)         (1,595)
Advance from customers       154,639         28,111           1,008         (3,774)

Cash flow provided by operations       282,632       161,693       342,879       172,727 
Income tax paid (refund)         (4,320)              603       (49,226)       (24,535)
Post-employment benefits paid       (22,007)       (16,700)       (47,466)       (29,644)

Net cash flows provided by operating activities       256,305       145,596       246,187       118,548 
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5. CONSOLIDATED STATEMENT OF CASH FLOWS OF THE GROUP (cont’d)

1H2023 FY2022 FY2021 FY2020

(Unaudited) (Audited)
(Audited & 
Restated) (Audited)

Rp'million Rp'million Rp'million Rp'million
Cash flows from investing activities
Purchase of property, plant and equipment     (276,999)     (692,544)     (139,778)       (51,128)
Proceeds from disposal of property, plant and
   equipment           8,888         23,409           1,779           1,775 
Additions of land use rights            (123)       (12,184)         (1,001)         (4,511)
Proceeds from disposal of land use rights                 -                   -                   -                935 
Additions of biological assets         (1,343)         (8,714)         (2,327)         (3,692)
Interest received              228              259              490              298 
Interest capitalised to assets                 -         (21,136)                 -                   -   

Net cash flows used in investing activities     (269,349)     (710,910)     (140,837)       (56,323)

Cash flows from financing activities
Drawdown of loans and borrowings    2,888,545    5,526,127    5,181,124    4,771,911 
Repayment of loans and borrowings  (2,709,764)  (4,829,302)  (5,119,732)  (4,522,122)
Interest paid for loans and borrowings       (75,346)     (110,238)     (101,337)       (91,321)
Interest paid for lease liabilities            (541)         (1,630)         (3,110)         (5,247)
Repayment of lease liabilities         (7,275)       (34,198)       (59,476)       (72,120)
Withdrawal (placement) of restricted deposits            (294)                (4)           6,229              139 
Repayment of loan from a third party                 -                   -                   -         (98,083)
Payment of loan facility fee                 -                   -                   -         (18,620)
Repayment of loan from a customer                 -                   -                   -         (10,000)

Net cash flows provided by (used in) financing
   activities         95,325       550,755       (96,302)       (45,463)

Net increase (decrease) in cash and cash equivalents         82,281       (14,559)           9,048         16,762 
Effect of exchange rate changes on 
   cash and cash equivalents            (883)           1,855              216                86 
Cash and cash equivalents at beginning of period         26,882         39,586         30,322         13,474 

Cash and cash equivalents at end of period       108,280         26,882         39,586         30,322 

Source: Annual reports of the Group for FY2022, FY2021 and FY2020 and the unaudited half year financial
results announcements for 1H2023
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6. REVIEW OF CONSOLIDATED STATEMENT OF CASH FLOWS

 A review of the cash flows and liquidity of the Group from FY2020 to 1H2023 is set out below:

6.1. 1H2023 (Unaudited)

 In 1H2023, the Group generated cash inflow of Rp256 billion from operating activities and Rp95 billion from financing 
activities, and incurred cash outflow of Rp269 billion from investing activities, respectively. Net cash increased by 
Rp82 billion.

 Net cash flows from operating activities

 In 1H2023, net cash flows from operating activities of Rp256 billion consisted of negative operating cash flows before 
working capital changes of Rp152 billion, net of working capital inflow of Rp434 billion, post-employment benefits 
paid of Rp22 billion and income tax paid of Rp4 billion.  

 Net cash flows generated from operating activities was marginally higher compared to 1H2022 mainly due to 
advances from customers near end of the period and better inventories turnover.

 Net cash flows used in investing activities

 Net cash flows used in the investing activities was mainly for acquisitions of property, plant and equipment. 

 Net cash flows from financing activities

 Net cash flows from the financing activities related mainly to net withdrawals of bank borrowings. The repayments of 
bank borrowings, lease liabilities, and their interests were in accordance with the repayments schedule.

 Overall, cash and cash equivalents of the Group stood at Rp108 billion as at 30 June 2023.

6.2. FY2022 (Audited)

 In FY2022, the Group generated cash inflow of Rp146 billion from operating activities and Rp551 billion from financing 
activities, and incurred cash outflow of Rp711 billion from investing activities, respectively. Net cash decreased by 
Rp14 billion.

 Net cash flows from operating activities

 In FY2022, net cash flows from operating activities of Rp146 billion consisted of operating cash flows before working 
capital changes of Rp96 billion, net of working capital inflow of Rp65 billion, post-employment benefits paid of Rp16 
billion and income tax refund of Rp1 billion.

 Net cash flows generated from operations was affected by lower sales and gross profit attained and higher inventory 
levels, offset by higher trade and other payables.

 Net cash flows used in investing activities

 Net cash flows used in the investing activities was mainly for acquisitions of property, plant and equipment. 

 Net cash flows from financing activities

 Net cash flows from financing activities related mainly to net withdrawals of bank borrowings. The repayments of 
bank borrowings, lease liabilities, and their interests were in accordance with the repayments schedule.

 Overall, cash and cash equivalents of the Group stood at Rp27 billion as at 31 December 2022.

6.3. FY2021 (Audited and restated)

 In FY2021, the Group generated cash inflow of Rp246 billion from operating activities, and incurred cash outflow of 
Rp141 billion and Rp96 billion from investing and financing activities, respectively. Net cash increased by Rp9 billion.

 Net cash flows from operating activities

 In FY2021, net cash flows from operating activities of Rp246 billion consisted of operating cash flows before working 
capital changes of Rp304 billion, net of working capital inflow of Rp39 billion, post-employment benefits paid of Rp48 
billion and income tax paid of Rp49 billion.
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6. REVIEW OF CONSOLIDATED STATEMENT OF CASH FLOWS (cont’d)

 Net cash flows generated from operating activities was attributable mainly to improved sales performance and better 
inventories turnover in FY2021 as compared to FY2020.

 Net cash flows used in investing activities

 Net cash flows used in the investing activities was mainly for acquisitions of property, plant and equipment. 

 Net cash flows from financing activities

 Net cash flows from the financing activities related mainly to net repayments of bank borrowings and leases, along 
with the interest payments. The repayments of bank borrowings, lease liabilities, and their interests were in accordance 
with the repayments schedule.

 Overall, cash and cash equivalents of the Group stood at Rp39 billion as at 31 December 2021.

6.4. FY2020 (Audited)

 In FY2020, the Group generated cash inflow of Rp118 billion from operating activities, and incurred cash outflow of 
Rp56 billion and Rp45 billion from investing and financing activities, respectively. Net cash increased by Rp17 billion.

 Net cash flows from operating activities

 In FY2020, net cash flows from operating activities of Rp118 billion consisted of operating cash flows before working 
capital changes of Rp120 billion, net of working capital inflow of Rp52 billion, post-employment benefits paid of Rp30 
billion and income tax paid of Rp24 billion.

 Net cash inflow from operating activities is mainly due to lower inventories offset by lower payables. 

 Net cash flows used in investing activities

 Net cash outflow from investing activities was mainly due to the addition of property, plant and equipment.

 Net cash flows used in financing activities

 Net cash outflow from financing activities was mainly to net drawdown of loans and leases offset by interest payments 
and repayments of loan from a third party. The repayments of bank borrowings, lease liabilities, and their interests 
were in accordance with the repayments schedule.

 Overall, cash and cash equivalents of the Group stood at Rp30 billion as at 31 December 2020.

7. WORKING CAPITAL

 The working capital of the Group as at 30 June 2023, 31 December 2022, 31 December 2021, 31 December 2020 were 
as follows:

As at As at As at As at
 30 June 2023  31 December 

2022
 31 December 

2021
 31 December 

2020

(Unaudited) (Audited)
(Audited & 
Restated)

(Audited & 
Restated)

Rp'million Rp'million Rp'million Rp'million

Total current assets 2,056,242       2,014,735       1,564,179       1,546,130       
Total current liabilities 2,629,562       2,325,889       1,696,795       1,823,082       
Working capital (573,320)        (311,154)        (132,616)        (276,952)        

Source: Annual reports of the Group for FY2022, FY2021 and FY2020 and the unaudited half year
financial results announcements for 1H2023
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8. REVIEW OF WORKING CAPITAL

 A review of the working capital position of the Group as at 30 June 2023, 31 December 2022, 31 December 2021, 31 
December 2020 is set out below:

8.1. 1H2023 (Unaudited) versus FY2022 (Audited)

 The Group’s working capital decreased by Rp262 billion from negative Rp311 billion as at 31 December 2022 to 
negative Rp573 billion as at 30 June 2023. This was mainly due to increase in current liabilities of Rp303 billion offset 
by increase in current assets by Rp41 billion.

 Current assets increased by Rp41 billion from Rp2,015 billion as at 31 December 2022 to Rp2,056 billion as at 30 
June 2023 due mainly to increase in cash and cash equivalents, trade receivables, advance to suppliers and prepaid 
operating expenses, offset by the decrease in inventories, as mentioned in note 4.1. 

 Current liabilities increased by 303 billion from Rp2,326 billion as at 31 December 2022 to Rp2,629 billion as at 30 June 
2023 mainly due to increase in trade and other payables and advances from customers, as mentioned in note 4.1.

8.2. FY2022 (Audited) versus FY2021 (Audited and restated)

 The Group’s working capital decreased by Rp178 billion from negative Rp133 billion as at 31 December 2021 to 
negative Rp311 billion as at 31 December 2022. This was mainly due to increase in current liabilities of Rp629 billion 
offset by increase in current assets by Rp451 billion.

 Current assets increased by Rp451 billion from Rp1,564 billion as at 31 December 2021 to Rp2,015 billion as at 31 
December 2022 due mainly to increase in advance to suppliers and inventories, as mentioned in note 4.2. 

 Current liabilities increased by 629 billion from Rp1,697 billion as at 31 December 2021 to Rp2,326 billion as at 31 
December 2022 mainly due to increase in trade and other payables, advances from customers, other liabilities and 
loan and borrowings, as mentioned in note 4.2.

8.3. FY2021 (Audited and restated) versus FY2020 (Audited and restated)

 The Group’s working capital increased by Rp144 billion from negative Rp277 billion as at 31 December 2020 to 
negative Rp133 billion as at 31 December 2021. This was mainly due to increase in current assets of Rp18 billion and 
decrease in current liabilities by Rp126 billion.

 Current assets increased by Rp18 billion from Rp1,546 billion as at 31 December 2020 to Rp1,564 billion as at 31 
December 2021 due mainly to increase in trade and other receivables, offset by decrease in inventories and prepaid 
operating expenses, as mentioned in note 4.3. 

 Current liabilities decreased by 126 billion from Rp1,823 billion as at 31 December 2020 to Rp1,697 billion as at 31 
December 2021 mainly due to increase in trade and other payables and loan and borrowings, as mentioned in note 
4.3.
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SAMKO TIMBER LIMITED
(Company Registration No. 200517815M)
(Incorporated in the Republic of Singapore) 

PROXY FORM 
Extraordinary General Meeting 

I/We* _______________________________________________ (Name) ___________________________ (NRIC/Passport 

No.) of _______________________________________________________________________ (Address) being a member/

members* of SAMKO TIMBER LIMITED (the “Company”) hereby appoint

Name Address
NRIC/Passport 
Number

Proportion of 
Shareholdings to be 

represented by proxy

No. of Shares %

And/or* failing him/her*

Name Address
NRIC/Passport 
Number

Proportion of 
Shareholdings to be 

represented by proxy

No. of Shares %

or, failing him/her/them*, the Chairman of the Extraordinary General Meeting of the Company (“EGM”) as my/our* 
proxy/proxies* to attend and to vote for me/us* on my/our* behalf at the EGM of the Company to be held Carlton Hotel 
Singapore, 76 Bras Basah Road, Singapore 189558 on Monday, 4 December 2023, at 3.00 p.m. and at any adjournment 
thereof.

I/We* direct my/our* proxy/proxies* to vote for/against* the Ordinary Resolutions to be passed at the EGM as indicated 
below by way of a poll. If no specific direction as to voting is given, my/our* proxy/proxies* will vote or abstain from voting 
at his/her/their* discretion, as he/she/they will on any other matter arising at the EGM. If no person is named in the above 
boxes, the Chairman of the EGM shall be my/our* proxy/proxies* to vote, for or against the Ordinary Resolutions to be 
passed at the EGM as indicated below, for me/us and on my/our behalf at the EGM and at any adjournment of the EGM.

Ordinary Resolutions
No. of 

Votes For*
No. of 

Votes Against*

1. To approve the Rights Issue 

2. To approve the Proposed Change of Auditors from Moore Stephens 
LLP to BDO LLP

* If you wish to exercise all your votes “For” or “Against”, please tick within the box provided. Alternatively, please indicate 
the number of votes as appropriate.

Dated this _________ day of ___________ 2023

____________________________________
Signature(s) of Member(s) or Common Seal 
of Corporate Shareholder
*Delete accordingly IMPORTANT: PLEASE READ NOTES OVERLEAF

IMPORTANT
1. For investors who have used their CPF monies (“CPF Investor”) and/or SRS monies (“SRS 

Investor”) to buy shares in the capital of Samko Timber Limited, this Circular is forwarded to 
them at the request of their CPF Agent Banks and/or SRS Operators (as the case may be) and 
is sent for their information only.

2. This Proxy Form is not valid for use by such CPF Investor or SRS Investor and shall be ineffective 
for all intents and purposes if used or purported to be used by them.

3. By submitting an instrument appointing a proxy(ies) and/or representative(s), the member 
accepts and agrees to the personal data privacy terms set out in the Notice of EGM dated 17 
November 2023.



NOTES: 

1. A Member of the Company should insert the total number of shares held. If the Member has shares entered against 
his/her/its name in the Depository Register (as defined in Section 81SF of the Securities and Futures Act 2001 of 
Singapore), he/she/it should insert that number of shares. If the Member has shares registered in his/her/its name 
in the Register of Members (maintained by or on behalf of the Company), he/she/it should insert that number of 
shares. If the Member has shares entered against his/her/its name in the Depository Register and shares registered 
in his/her/its name in the Register of Members, he/she/it should insert the aggregate number of shares entered 
against his/her/its name in the Depository Register and registered in his/her/its name in the Register of Members. 
If no number is inserted, this form of proxy will be deemed to relate to all the shares held by the Member of the 
Company.

2. A Member who is not a relevant intermediary is entitled to appoint not more than two (2) proxies. Where such 
member’s instrument appointing a proxy(ies) appoints more than one (1) proxy, the proportion of the shareholding 
concerned to be represented by each proxy shall be specified in the instrument.

3. A Member who is a relevant intermediary is entitled to appoint more than two (2) proxies, but each proxy must 
be appointed to exercise the rights attached to a different share or shares held by such Member. Where such 
Member’s instrument appointing a proxy(ies) appoints more than two (2) proxies, the number and class of shares 
in relation to which each proxy has been appointed shall be specified in the instrument.

 “Relevant intermediary” means: 

(a) a banking corporation licensed under the Banking Act 1970 of Singapore or a wholly-owned subsidiary 
of such a banking corporation, whose business includes the provision of nominee services and who holds 
shares in that capacity; 

(b) a person holding a capital markets services license to provide custodial services for securities under the 
Securities and Futures Act 2001 of Singapore and who holds shares in that capacity; or 

(c) the CPF Board established by the CPF Act 1953 of Singapore, in respect of shares purchased under the 
subsidiary legislation made under that Act providing for the making of investments from the contributions 
and interest standing to the credit of members of the CPF, if the CPF Board holds those shares in the capacity 
of an intermediary pursuant to or in accordance with that subsidiary legislation.

3. A member can appoint the Chairman of the meeting as his/her/its proxy but this is not mandatory. A proxy need 
not be a member of the Company. 

4. The instrument appointing a proxy(ies) must be submitted to the Company in the following manner:

(a) if submitted by post, be deposited with the Company’s Share Registrar, Boardroom Corporate & Advisory 
Services Pte. Ltd. (“BCAS”), at 1 Harbourfront Avenue, Keppel Bay Tower, #14-07 Singapore 098632; or

(b) if submitted electronically, be sent via email to the Company’s Share Registrar, BCAS, at EGM.TeamE@
boardroomlimited.com,

 in either case, not less than 48 hours before the time appointed for the EGM.

 A Member who wishes to submit an instrument of proxy must first download, complete and sign the proxy form, 
before submitting it by post to the address provided above, or before scanning and sending it by email to the 
email address provided above.

 Members are strongly encouraged to submit completed proxy forms electronically via email.

5. The instrument appointing a proxy(ies) must be under the hand of the appointor or of his/her/its attorney duly 
authorised in writing. Where the instrument appointing a proxy(ies) is executed by a corporation, it must be 
executed either under its common seal or under the hand of an officer or attorney duly authorised. Where the 
instrument appointing a proxy(ies) is executed by an attorney on behalf of the appointor, the letter or power of 
attorney or a duly certified copy thereof must be lodged with the instrument of proxy, failing which; the instrument 
may be treated as invalid. 

6. The Company shall be entitled to reject the instrument appointing or treated as appointing a proxy(ies) if it is 
incomplete, improperly completed, illegible or where the true intentions of the appointer are not ascertainable 
from the instructions of the appointer specified in the instrument appointing or treated as appointing a proxy(ies) 
(including any related attachment). In addition, in the case of Members whose shares are entered against their 
names in the Depository Register, the Company may reject any instrument appointing or treated as appointing 
a proxy(ies) lodged if such Members, being the appointer, are not shown to have shares entered against their 
names in the Depository Register as at 72 hours before the time appointed for holding the EGM, as certified by The 
Central Depository (Pte) Limited to the Company. 

Personal Data Privacy: 

By submitting an instrument appointing a proxy(ies) to attend and vote at the EGM of the Company and/or any 
adjournment thereof, the Member of the Company accepts and agrees to the personal data privacy terms set out in the 
Notice of EGM dated 17 November 2023.
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